Central Jersey pols want NJ's top cop to pop Sodexo corp.
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HAMILTON — Hamilton-area Democrats Wayne DeAngelo and Linda Greenstein have used the influence of their elected state Assembly positions to demand that New Jersey’s top cop investigate school food service vendor Sodexo, a global corporation that was recently busted for overcharging taxpayer-funded institutions in New York.

“The bottom line is New York found a very expensive problem — they were able to get a $20 million settlement,” said Greenstein, referring to Sodexo’s eight-figure resolution with New York Attorney General Andrew Cuomo last month for Sodexo overcharging 22 of its clients there.

“It may or may not be happening here in New Jersey, but we need to find out,” Greenstein told The Trentonian on Tuesday, “so that’s why we asked the (New Jersey) Attorney General (Paula Dow) to investigate.”

Sodexo ripped off 21 New York school districts plus the State University of New York system by collecting “significant rebates from its suppliers without acknowledging or passing the savings on to these schools — in violation of the contracts, as well as state and federal laws,” according to Cuomo’s office.

Sodexo provides food services to 73 school districts in New Jersey. Greenstein and DeAngelo sent a letter to Dow saying, “We are concerned that Sodexo could be purposefully hiding millions of dollars that should be going into our schools or back to taxpayers.”

Greenstein said a report released by the Clarion Group in April features “evidence” of Sodexo engaging in “wrongdoing” in Jersey’s Long Branch and Piscataway school districts.

Following the New York settlement, the multi-billion-dollar cafeteria corporation issued a statement saying it “has now taken measures to ensure that all schools that participate in school lunch programs are fully compliant with the applicable regulations.”

On Tuesday, Sodexo spokeswoman Jaya Bohlmann responded to Greenstein and DeAngelo with one sentence: “Rebates to NJ schools are returned to them, per contracts with school districts.”

Greenstein, D-Plainsboro and DeAngelo, D-Hamilton, represent the Mercer-Middlesex 14th Legislative District, which features some of the school districts that are serviced by Sodexo.

Greenstein is also running in a New Jersey Senate special election this November, where she hopes to unseat Republican state Sen. Tom Goodwin of Hamilton.

Berkeley to ensure schools got all possible discounts from food service provider Sodexo
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BERKELEY — The local school district is expected to have its auditors review the records of Sodexo, its food service provider, to make certain the district received all of the rebates and discounts it was entitled to receive.

John Bacchione, vice president of the Board of Education, said the panel's cafeteria committee met with Elizabeth Docimo, regional director for Sodexo, Thursday morning.

"I am going to ask the board at our Tuesday meeting to authorize our auditors to review the records," Bacchione said, adding board members Thomas Grosse and Stephen Pellecchia also attended the meeting, as did interim Superintendent Arleen Lippincott and Business Administrator Laura Venter.

Sodexo has provided food services for the district's three schools since 2007, Venter said.

Bacchione said he scheduled the meeting after learning that Assemblywoman Linda Greenstein, D-Middlesex, and Assemblyman Wayne DeAngelo, D-Mercer, called on the state Attorney General's Office to investigate whether Sodexo is performing up to the terms of its contracts with school districts in New Jersey.

Sodexo recently agreed to pay $20 million to settle allegations that it overcharged 21 school districts in New York state for services, as well as SUNY, the State University of New York.

In a statement, Sodexo officials said they worked closely with the New York Attorney General's Office, including having the company conduct its own parallel investigation and providing the findings to the attorney general.

"One issue raised was that, due to an error in how an account was administered, Sodexo inadvertently operated three private school accounts outside of its compliance requirements for school lunch programs. Sodexo has now taken measures to ensure that all schools that participate in school lunch programs are fully compliant with the applicable regulations," Jaya K. Bohlmann, Sodexo spokeswoman, said in a July 21 prepared statement.

There are 73 districts across New Jersey that contract with Sodexo for food service, building maintenance, or both. In addition to Berkeley, other Shore districts or schools that have or recently had contracts with Sodexo include Asbury Park, Colts Neck, Lakewood, Long Branch, Monmouth Regional, Monsignor Donovan High School and Southern Regional.

Venter said the Berkeley district received more than $33,000 in rebates from Sodexo this year.

She said the district's contract for the previous school year with Sodexo guaranteed the district a profit of $64,000, but only a $1,000 profit was realized.

Because the district needed a steam table for the cafeteria at a cost of $15,000, Sodexo "is cutting us a check for the balance, about $48,000," Venter said.

The new contract for this school year was revised with Sodexo guaranteeing that the district will break even, she said.

"They wanted us to raise the cost of school lunches to realize a profit but we decided it wouldn't be fair to charge parents more for their children's school lunches," Venter said, adding the cost of a school lunch is $2, the same as last school year.

Bacchione said the board also will ask Sodexo to provide an itemized monthly expense report for the upcoming school year.

"We don't expect to find a problem, but we want to remain vigilant," he said.

